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Your business and the Elie RET?BQE}E

Employee Retention Tax Credit | o) Specialisgs

Was your business negatively impacted by the COVID-19 pandemic?

You are likely eligible for the The ERC program was created under the Coronavirus Aid, Relief and Economic Security Act
2 " CARES Act) as part of the federal government's relief program to encourage and reward
Employee Retention Credit (ERC) St b e s el sl Ll
business owners that retain employees during the pandemic. Recently, the policy was
of up to $26,000 per employee. amended to enabte business owners to qualify for ERC tax credits even if they received

PPP loans. The time period the program covers was alse extended from March 22, 2020 to
December 31, 2021.

Lo

Social distancing rules Reduction of hours Distribution delays Supply chain Suspended an-site work
reduced capacity of operation Of SUSpensions disruptions or client meetings

Your business quaiifies if you experienced a ;ianificant reduction in revenue during
any quarter of 2020 or 2021 as compared to 2019.

Ii i

50%: decrease in revenue per quarter in 2020 20% decrease in revenue per quarter in 2021

ERC tax credit eligibility

For 2020, if your business was fully or partially suspended, was For 2021, if your business was fully or partially suspended, was
forced to restrict business hours, or experienced a reduction of forced to restrict business hours, or experienced a reduction of
50% or more revenue (gross receipts) as compared to the same 20% or more revenue (gross receipts) as compared to the same
quarter in 2019, you are eligible for ERC tax credit. If your business quarter in 2019, you are eligible for ERC tax credit. If your business
meets this requirement, you are eligible for the ERC tax credit equal meets this requirement, you are eligible for the ERC tax credit equal
1o 50% of eligible employee wages. to 70% of eligible employee wages.

Maximum credit per employee: $5,000 Maximum credit per employee: $21,000

Businesses that qualify for both 2020 and 2021 ERC tax credits may receive up to $26,000 per eligible W-2 employee.

Learn more and pre-qualify for the ERC at: https://taxrebatespecialists.com/n5h7a9do
Contact: Joe Falcone - 315-525-0857 - jfreb2021@gmail.com



Your business and the ERC: Rg}gxﬁ'ﬁ
Fmployee Retention Tax Credit | o] Tﬁﬁ‘%{é .

Was your business negatively impacted by the COVID-19 pandemic?

0 recap, our company, TRS is a marketing arm for ERCS whose only business is processing ERCs to the IRS on behalf of
mali business (businesses with under 500 employees) owners.

he ERC mandates for the original CARES Act changed in November 2021. Businesses are now eligible for the ERC
tbate, even if they have received a PPP loan, based on three (3) criteria:

1. Reduction in revenue; 20% or more.
2. Supply change issues.
3. Alternation/disruption in the way they did business.

he eligibility can be for some or all of the following time periods:

1. 2Md 3" and 4™ quarters of 2020
2. 15t 2" and 3™ quarters of 2021

= qualification process is free and completed online. Once ERCS determines if a business is eligible for an ERC rebate,
i, the business is notified directly by ERCS. At this point, ERCS will ask the eligible business if they would like to
roceed. If the business does want to proceed, the fee is 10% of the rebate up front or 15% pay later when the rebate is
:ceived. ERCS completes and submits ALL of the paperwork required to file with the IRS on the business’s behalf. If the
usiness choose to pays the fee upfront, the Treasury Department sends the rebate check directly to the business. in

e pay later option, the Treasury Department sends the rebate check to ERCS, ERCS takes their fee, and sends the
usiness the balance.

he following links are how a business gets started:

Joe Falcone: https://taxrebatespecialists.com/n5h7a9do/ercapp/

eep in mi initi T -
pp‘at':r;?a'l‘:‘;?at the initial Gualifying number provided at the start is an estimate and does not take into consider any
ness may have received. The final rebate amount may be less but in some cases it may be more.

Attached is an “application walkthrough” for your reference. This will let you see the questions that are asked and
nformation needed to complete the online process. Everything is done online, the attached file is only for reference
aurposes. If you would like to go through a “test” qualification you can use one of the links above and in the area for the
susiness name type “"test”. if you do go through a “test qualification” please do it as a group, rather than 4 different
iimes. if you get part way through the test and don‘t want to finish, you can just close the web page.

Learn more and pre-qualify for the ERC at: https://taxrebatespecialists.com/n5h7a9do
Contact. Joe Falcone - 315-525-0857 - jfreb2021@gmail.com
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Speciulzs

ERC Summary Table

202t (1) 2021(Q2) 2021 (a3}
Time Period March 13-December 31 01 2021 & 2 2021 Respectively Q3 2021 NiA
Credit Rate 50% 70% N/A
Max Credit per W-2 $5.000 per year $7000 per quarter N/A
100 full-time emplayees ! . f
Small Employer and less in 2019 500 full-time employees and less in 2019 NiA
. 50% gross receipts 20% gross receipts decline vs, 2019 or 2020 same Or prior guarter. -
Revenue Qualifier decline vs. same 2019 quarter Employers that did not exist in 2019 can use 2020 revenue numbers L)
Full or Partial The operation of a trade or business is partially suspended if a government authority imposes restrictions
Suspension Qualifier on the employer's operations by limiting commerce, travel, or group meetings due to COVID-19, N/A
1 such that the employer can still continue, but not all of its typical operations.
Governmental N Public colleges, universities, organizations whose principal purpose is providing N/A
Organizations medical or hospital care, certain federal instrumentalities like credit unions '
Businesses beginning operations
Recovery Mo after February 15, 2020, qualify
Startup Business e regardiess of revenue or shutdown
orders. (Max $50,000 per quarter)
Can claim PPP & ERC Yes
htips:ffacrobat.adobe comjlink/track?urizurn:aaid:scds:US:c49056fdc-4268-3db9-b05e-fa7aecfeadac#pageNum=1 3/2/23,11:54 AM

Page 1 of 1
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ERC Qualification at a Glance

CARES Act/TCDTRA {(12-(4 2020)

CARES Act/TCDTRA (Q! and 02 2021)

American Rescue Plan (Q3 and Q4 2021)

Eligible Employers Trade or business experiencing: Trade or business experiencing: Same as Q1 and Q2 criteria, plus:
+ A il or partial shutdown; or - Afult or partial skitdown; or « Recovery stariup husinesses, which s amy employer
- Sigrificant decline in gross receipts, which means a50% | - Significant decline in gross receipts, meaning a 20% that began trade or business after February 15, 2020,
decline in gross receipts from same calendar quarter in decline in gross receipts compared to comparable 2019 with gross receipts of less than $1 million.
2013 and continues through end of first quarter kor which calendar quarter. Taxpayers may elect to use prior
business’s gross receipls are greater than 80% of calerddar quarter rather than current calendar quarter to
comparable 2019 calendar quarter. Nonprofits are eligible, |  determine if there was a significant decline in gross
but governmental entities are nol Originally, PPF loan receipts. Governmental entities that 2re colleges or
recipients could not receive credit. This was changed universities, or whose principal funclion is providing
retroactively by TCORA medical or hospital care are eligible for credit
Amount of Credit 50% of qualified wages 70% of qualified wages 709 of quatified wages
Maximum Amount of $16,000 per emplayee for the year (credit capped at $10,600 per employee per calendar quarter {credit $18,000 per employee per calendar quarter [credit
Qualified Wages/Credit $5.000 per employee for the year) capped at $2000 per employee per quarter) capped at $7000 per employee per quarter)
Qualified Wages includes health ptan expenses paid on behalf of employee | Same as 2020 credit, except definition of “small employer | Same as 2021QF and 02 credit, however, severely
if encluded from employee’s gross income, modified to apoly to employees with 500 or fewer full-time | Gnancially distrassed employers may clam credit for
For small employers (defined as 100 o less full-time employees. wages paid to all employees aven if the emplayer has
employees) qualified wages include wages paid to all more than 500 emplayees. A severely financially
ployees. For large emptoyers {defined as more than 100 distiessed employer is any emplayer whose gross
Juell-time employees), qualified wages limited to wages recepls declined maore than 50% in a 2024 calendar
paid to employees who arg nol working. quarter compared to same guarter In 2019
Does not include wages paid:
« for which FECRA credits claimed; or
« with {orgiven PPP loans
Claiming Credit Claimed on Form 941 Employers may secelve advance |  Same a5 2020 credit except that advance credit Same as 2021 {1 and 02 credits
credit by: payments are limited to small efigikle employers
- reducing payroll depasils; and/or
- claiming advance credit payment on Form 7200
Wage Deduction Wage deduclicn must be recizced by amount of credit claimed,
Statue of Limitations Three (3) years
{Period to Review Credit
Chaimed On Ratumn)

https:ffacrobat. adobe comflinkftrack?urizurn:aaid:scds:US:a1e2835b-afed-35b6-8245-ib5174583b2 3 #pageNum=1

ERC Qualification at a Glance

Wage Periods

The rules for the credit vary depending on which period the employer paid wages eligible for the credit,

March 12, 2020 through December 31, 2020

Applicable faw. CARES Act 52301, as amended by the Taxpayer Certainty and Disaster Tax Relief Act

(TCDTRA} §206. Supplemental guidance was issued in 1RS Notice 2021-20.

lanuary |, 2021 through July 1, 2021

Applicable law. CARES Act §230t, as amended by the TCDTRA §207 Supplemental guidance was issued

in iRS Notice 2021-23.

july 1, 2021 through December 31, 2021
Applicable faw: The American Rescue Plan.

3/2/23, 11:54 AM
Page | of 1



ERC Application Walkthrough

Part One: General Information

This page includes some general applicant information.

The fields include:
+  Business name
First name
Last name
Job title
Email
Average number of full-time W-2 employees in 20207
Average number of full-time W-2 employees in 20217

Next

Part Two: ERC Application

Make sure the business owner reads the ERC disclaimer section
before starting the application process.

If the business owner has more than one business to input, please
qualify each business (EIN) separately.

Did you pay any W-2 wages in 2020 or 20217
QdYes No
(If no, the business will not qualify for ERC.)

When did you start your business?

(3 Before 2/16/2020 () On or after 2/16/2020

{If before, they are efigible for up to six quarters, If after, they are only
eligible for the Startup Recovery Program.)

How many full-time employees did you average in 2019?

O Less than 100 full-time employees in 2019

(3 Over 100 full-time employees, but under 500 in 2019

) Over 500 full-time employees in 2019

(Note: If they own over 50% of multiple businesses, the IRS aggregate
rule requires you to combine the full-time employee counts of alf
companies that you were a majority owner of during 2019.)

NOTE: There are three different ways a business can qualify

for the ERC. Answer the questions to each option and see how
many of the six quarters their business is qualified. A business
may qualify for some of the quarters with one option and the
remaining quarters with another option, Have them read each
gquestion thoroughly and answer as accurately as possible.

Qualification Option #1: Full or Partial Closure

Keep in mind, a government restriction may have had a direct impact on
their operations even though that shutdown order wasn't given to them
directly.

This qualification only applies during the period of the actual government
order. Since there were very few government shutdown orders during 2021,
this qualification mainly appiies to 2020 quarters.

Did you experience a full or partial suspension due to a COVID
government order?
OYes QONo

Select the type of suspension:
0 Reduction in hours

O Inability to access equipment
CI Reduction in services offered
() Reduction in capacity

(3 Travel restrictions

1 Actual suspension

Provide a brief description of suspension:
{Enter description,)

NOTE: Have them check the “I have another suspension to
claim” box for each suspension they want to include. They
can choose multiple suspensions to cover different quarters.

In which 2020 quarters were you impacted by these suspen-
sions?: (Sefect all that apply)
Qa2 G Qo4

In which 2021 quarters were you impacted by these suspen-
sions?: (These are uncommon, but select all that apply.)
aae A Qa3

Qualification Option #2: Supply Chain Disruption

Supply chain disruption is a common qualification for businesses that rely
on vendors and suppliers for their business to function properly. This qual-
ification must have resulted from a government suspension order to their
supplier that resulted in the supplier not being able to deliver critical goods,
but may continue beyond the original suspension order,

Did you experience a supply chain disruption due to a COVID
government-ordered suspension on your supplier?
UYes UNo




Select the number of items affected: (Sefect from ! to 10.)
a1 Qz O3 Q4 Os Q.. 0QOw

List the details for each item.

{Note: Three boxes will appear for each item selected.)
1, Supply item #1 (what was it?)

2. Supplier of item #1 (who provided it?)

3. In what state is the supplier of item #1 located?

in which 2020 quarters was your business impacted more than
10% due to the cumulative impact of these disrupted supply
items? This DOES NOT mean revenue must have decreased
during the 2020 quarter. (Select alf that apply)

Q302 Q@ Q4

In which 2021 quarters was your business impacted more than
10% due to the cumulative impact of these disrupted supply
items? This DOES NOT mean revenue must have decreased
during the 2021 quarter. (Select all that apply,)

o G0 9

My business was not able to find a reasonable replacement
supplier for any of these supply items.
1 Agree

Qualification Option #3: Revenue Reduction

The most straightforward way to qualify for the ERC is from a qualified
revenue reduction during the qualification period of the program.

Were your gross receipts (total deposits) for at least one quar-
ter in 2020 less than 50% of your gross receipts for the same
quarter in 2019?

CYes C(INo

Which 2020 quarters were you down 50% of gross compared to
2019 levels? (Sefect all that apply)
Q@ 403 Qa4

2021 Q1 revenue qualifier:

3 My Q1 2021 gross revenue was 20% fower than Q12013 (or Q1
2020 if not in business in Q1 2019)

{3 This does not apply to my business

2021 Q2 revenue qualifier:

0 My Q2 2021 gross revenue was 20% lower than Q2 2019 {or 02
2020 if not in business in Q2 2019)

[ This does not apply to my business

2021 (3 revenue qualiier:

(3 My Q3 2021 gross revenue was 20% lower than Q3 2019 (or Q3
2020 if not in business in Q3 2019)

(J This does not apply to my business

Part Three: ERC Qualification Results

This page shows which of the six quarters their business is qualified
to receive ERC.

The Substantiation Statements are also included. These will be
retained to substantiate the claim with the IRS.

(Note: The only two items to fill in are about the average number of
W-2 employees.)

In 2020, how many W-2 employees did you average?
(Enter average number of employees.)

In 2021, how many W-2 employees did you average?
(Enter average number of employees.}

(There is an estimated ERC amount for each year.)

Next

Part Four: Applicant Information

This page shows the estimated amount of ERC and atlows the
business owner to verify their information and fil in any incomplete
fields. Most of the information should be prefilled based on previous
answers.

The fields include:
+  Business name
First name
Last name
Job title
Mobile phone
Email
Business address (with City, State, Zip code, and Country})
Who introduced you to Tax Rebate Specialists?
Optional — Email of the individual that handles your payroll. (We
will email them a copy of your document upload link.}
What industry are you in?

Finally, have them check the box that states, “By checking this box,
you attest that the answers provided are accurate to the best of your
knowledge and agree to our Terms and Conditions.

[ Submit ERC Application

After submitting the application, the Congratulations! page will
inform the client that their ERC application has been received

by Tax Rebate Specialists. If they are ready to start uploading
documents, an upload link is also included. An email and text
with similar information will be sent immediately.
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Advisory Board Members

Matt Sean Reyes Alan Crooks James Clarke
Whitaker State of Utah Government Clarke Capital
Former United Attorney Relations Partners
States Attorney General
General

Our Team

We are the experts that small businesses turn to for their specialized tax needs.
We have the integrity and experience you can trust.

MEH( Sullivan



